Investment
Management

Specialist inflation linked bond (ILB) investment manager Ardea Investment Management Pty Limited is the investment
manager of a new fund, the Ardea Wholesale Inflation Plus Fund, for investors seeking a stable, defensive return over
and above inflation.

The new fund launch comes at a time when professional investors are speculating inflation is likely to rise in both global
and local economies over the next few years, and potentially remain high even over longer investment horizons.

According to Ardea, the main causes for persistently higher inflation in Australia are our close integration with rapidly
industrialising Asia, high global commodity prices — not just for mining, but for food and farming land as well — and the
lasting inflationary legacy of policy decisions currently being made in the US and Europe.

Ardea Principal Tamar Hamlyn says Australia is unlikely to escape unscathed from the ripples caused by foreign leaders’
efforts to generate growth at any cost — including by inflationary means.

‘Australia is not immune to the impact of foreign monetary decisions. As we've had a prolonged period of historically
low inflation, investors tend to forget it's much more likely for inflation to rise than it is to fall, and global inflation is
much more difficult to rein in than purely domestic inflation,” he said.

The new fund is operated by Fidante Partners Limited, as responsible entity, and has been designed to provide
protection against inflation through investing in Commonwealth and State Government ILBs. The bonds provide a
coupon and principal which is directly indexed to the Consumer Price Index as published by the Australian Bureau of
Statistics, ensuring investments of the fund are not eroded by a rise in inflation.

The Ardea Wholesale Inflation Plus Fund aims to provide investors with protection against inflation in a way that
protects against future increases in yields.

‘In our view, inflation protection is available relatively cheaply at present and will become increasingly important for
buffering portfolios from ongoing market volatility,” Mr Hamlyn said.

The minimum initial investment in the Ardea Wholesale Inflation Plus Fund is $10,000, or $1,000 when a regular
savings plan is established.

Ardea manages over $2.5 billion in fixed income assets. The launch of the new Ardea Wholesale Inflation Plus Fund
complements the existing Ardea Wholesale Australian Inflation Linked Bond Fund.

More education needed on inflation risks for SMSFs with high cash holdings

SMSF portfolios are particularly vulnerable to the effects of rising inflation due to their higher allocations to cash.
The purchasing power of cash investments is eroded during an inflationary period and Ardea suggests this may
present problems in terms of funding shortfalls for SMSFs in, or approaching, retirement.

‘There's been a concerning lack of awareness around the risks inflation poses to SMSF portfolios which hold a
significant and growing portion of Australia’s retirement savings.
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'Advisers and the investment community have a role to play in informing SMSFs of the risks to portfolios from not
including inflation protection, and educating them on the characteristics of appropriate assets which can provide this
protection, such as ILBs," Mr Hamlyn said.

A recent paper by Ardea looked at the impact on a SMSF portfolio with 70/30 cash/equities allocations, of including

a modest allocation to ILBs between 10-20%. The results showed portfolios which included an allocation to ILBs had
lower risk profiles and higher risk adjusted returns while being much more resilient to the impact of inflation than those
without ILB allocations.

For more information or an interview with Ardea Investment Management please contact:

Rachel Caton

Honner Media

02 8248 3745

0439 872 221
rachel@honnermedia.com.au

About Ardea Investment Management:

Ardea are experienced fixed income investment managers, with knowledge across local and global fixed income
markets and a specialisation in inflation linked bonds (ILBs). The well-credentialed and stable team previously worked
together at Credit Suisse Asset Management, each with an average of 15 years industry experience. The Ardea
Wholesale Inflation Plus Fund and the Ardea Wholesale Australian Inflation Linked Bond Fund are both operated by
Fidante Partners Limited and managed by Ardea. For more information, please visit www.ardea.com.au.

Disclaimer

This information is current as at 20 August 2012 unless otherwise specified and is provided by Fidante Partners Limited ABN 94 002 835 592,
AFSL 234668 (Fidante Partners), the issuer of interests in the Ardea Wholesale Inflation Plus Fund ARSN 158 996 699 and the Ardea Wholesale
Australian Inflation Linked Bond Fund ARSN 141 165 362 (collectively the Funds). It is intended to be general information only and not financial product
advice and has been prepared without taking into account any person’s objectives, financial situation or needs. Each person should, therefore, consider
its appropriateness having regard to these matters and the information in the product disclosure statement (PDS) before deciding whether to acquire
or continue to hold any interest in the Fund. Past performance is not a reliable indicator of future performance. Statements of opinion, forward looking
statements, forecasts or predictions are based on current expectations about future events and results. Actual results may be materially different from
those shown. This is because outcomes reflect the assumptions made and may be affected by known or unknown risks and uncertainties that are not
able to be presently identified. If you acquire or hold an interest in the Fund, we will receive the fees and other benefits, which are disclosed in the PDS
for the Fund. We and our employees do not receive any specific remuneration for any advice provided to you. However, financial advisers may receive
fees or commissions if they provide advice to you or arrange for you to invest with us. Some or all of the Challenger group companies and their directors
may benefit from fees, commissions and other benefits received by another group company. A copy of the PDS is available at www.fidante.com.au
or by contacting our Investor Services Team on 13 35 66.
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